Company No: 23370-V

KULIM (MALAYSIA) BERHAD

(Incorporated in Malaysia)


NOTES

1. Accounting Policies

The unaudited quarterly financial statements have been prepared based on the same accounting policies and methods of computations consistent with those adopted in the 2001 Audited Financial Statements. There has been no change to these policies and/or methods adopted for the current financial year to date.
2.  Exceptional items 








There were no exceptional items that require disclosure.
3.  Extraordinary items               

     There were no extraordinary items that require disclosure.
4. Taxation

	
	CURRENT YEAR
QUARTER
RM’000
	CURRENT YEAR TODATE

RM’000
	PRECEDING YEAR

CORRESPONDING PERIOD

RM’000

	Current Taxation
	(5,197)
	(5,197)
	(2,952)

	-Malaysia
	(714)
	(714)
	(1,066)

	-Overseas
	(4,483)
	(4,483)
	(1,886)

	
	
	
	

	Transfer to deferred

 Taxation
	
	
	(52)

	-Malaysia
	
	
	

	-Overseas
	
	
	(52)

	
	
	
	

	Share of tax in associated Company
	(904)
	(904)
	(338)

	 
	
	
	

	
	(6,101)
	(6,101)
	(3,342)


       Current  taxation on Malaysia operations is low compared to the profit contribution. This is due to the     

       oleochemicals division still within its pioneer year status. Taxation from the division is expected to
       remain low for this year. Taxation on overseas operation reflect the rate of taxation in the country of 

       operation.

5.    Profits on sale of investments and/or properties

There were no profit on sale of properties accounted for in the 1st Quarter ended 31 March 2002. Profit on sale of land as announced on the 27 February 2002 and the earlier sale announced on the 27 June 2001 will be accounted for on their completion. 
6.    Purchase or disposal of quoted securities
The particulars of purchase and disposal of quoted investments are as follow:

	
	Held as Long Term Investments
	Held as Current

Assets
	RM’000

	 a.  Total Purchases
	
	97
	97

	      Total Disposals
	
	(122)
	(122)

	      Total Profit/(Loss) on Disposals
	
	(34)   
	(34)   

	 b.  Total investments at cost
	47,594
	2,307
	49,901

	      Total investments at carrying value/book value
	16,488
	672
	17,160

	      Total investments at market value at end of                                                                 

      reporting period 
	18,169
	672
	18,841


7.    Effect of changes in the composition of the Company/Group for the current financial year to  
       date
       There was none that require disclosure.
8. Status of uncompleted corporate announcement

  The Group have made announcements on sale of plantation land forming part of Ulu Tiram Estates
  and a propose restricted sale of investment shares in subsidiary as follows:
(i)  a disposal of 1199.65 acres  as announced on 27.6.2001


Kulim is pleased to advise that all conditions for completion of sale and purchase agreements 
have been met by both parties. Release of balance payment of purchase price is due on the 
completion of registration of the new ownership which is expected to be completed by end June 
2002.

(ii) the sale of up to 24,000,000 shares in NBPOL. No sale has been made to date.
(iii) a disposal of 714.1435 acres announced on 27 February 2002.


 The company together with the purchaser is working toward the completion of sale and purchase 

 agreement by the agreed deadline of 15.12.2002.

9.    Issuances and repayment of debt and equity securities, share buy-backs, share cancellations, 

 share held as treasury shares and resale of treasury shares

There were   no    issuances and repayment of debt and equity securities, share buy-back, share

       cancellations, shares held as treasury shares and resale of treasury shares for the current financial 

       year todate.

10.  Group borrowings as at 31 March 2002 :
	
	
	31.12.2001

	
	RM’000
	RM’000

	Term Loans
	
	

	   Secured      - denominated in RM
	508,068
	 512,725      

	
	
	

	                      - denominated in USD
	165,999
	153,049

	   
	  
	   

	
	
	

	
	674,067
	   665,774

	
	
	

	Less : Amount repayable within the year/12 months
	(205,349)
	(210,006)

	
	
	

	At  31 March 2002
	468,718
	455,768

	
	
	

	Short Term Borrowings 
	
	

	    Bank overdrafts                     - secured
	6,700
	13,227

	                                                  - unsecured
	24,459
	39,247

	    Short term bank borrowings – secured
	20,000
	20,000

	                                                  - unsecured
	176,973
	154,981

	    At  31 March 2002
	228,132
	227,455


        Please refer to Note 22 for the Currency translation.

11.   Contingent liabilities

 Not applicable.

12. Financial instruments with off balance sheet risk

As at 29 March 2002 (being the last market trading day for the quarter) there were outstanding 
warrants of 94,163,550 units. Each warrant entitles its registered holder to subscribe for one (1) new 
ordinary shares of RM0.50 each in the company at an exercise price of RM3.30 per share. The 
warrants will expire on 27 January 2004. The warrants were last quoted on 29 March 2002 at  0.725 
sen per unit.

There were no other financial instruments with off balance sheet risk that needed disclosure for the 
current financial year to date.

13.  Pending material litigation

There is no pending material litigation as of the financial year to date.

14.  Segment reporting

Segment information for the current financial year to date are as the following:

	
	Total
	Papua

New Guinea
	Indonesia
	Malaysia

	
	RM’000
	RM’000
	RM’000
	RM’000

	RESULTS
	
	
	
	

	  Turnover
	179,291
	61,228
	1,785
	116,278

	  Plantation Operations
	93,917
	61,228
	1,785
	30,904

	  Manufacturing
	
	
	
	

	    Oleochemicals 
	73,443
	
	
	73,443

	    Rubber based products
	2,270
	
	
	2,270

	  Property development
	9,010
	
	
	9,010

	  Property investment & services
	651
	
	
	651

	Operating profit/(loss)before

   Interest and exceptional       

   Items.
	
	
	
	

	   Plantation operations
	15,242
	18,226
	(959)
	(2,025)

	   Manufacturing
	
	
	
	

	      Oleochemicals
	14,622
	
	
	14,622

	       Rubber based products
	170
	
	
	170

	   Property Development
	1,605
	
	
	1,605

	   Property investment
	(1,016)
	
	
	(1,016)

	   Associated companies
	3,229
	
	
	3,229

	   Investment income
	
	
	
	

	   Other income including interest
	
	
	
	

	      Income
	401
	
	339
	62

	 
	34,253
	18,226
	(620)

	16,647

	   Interest on borrowings
	(8,953)
	(293)
	
	(8,660)

	   Exceptional items 
	-
	-
	-
	-

	   Profit/(loss) before taxation
	25,300
	17,933
	(620)
	7,987


	TOTAL ASSETS EMPLOYED
	3,470,126
	460,402
	102,978
	2,906,746

	    Plantation operations 
	2,836,922
	460,402
	102,978
	2,273,542

	    Manufacturing
	
	
	
	

	       Oleochemicals
	210,444
	
	
	210,444

	       Rubber based products
	29,958
	
	
	29,958

	    Property Development 
	222,820
	
	
	     222,820

	    Property investment
	105,087
	
	
	105,087

	    Services (Commodity broking)
	85
	
	
	85

	   Associated companies
	37,221
	
	
	37,221

	   Other assets
	27,589
	
	
	27,589


15.   Material change in the profit before taxation for the quarter as compared to the preceding

 quarter.

Not applicable for the first quarter of the year.
16.  Review of results 

Profit before tax for the first quarter improve by 21% over the corresponding quarter 2001. Significant contribution is made by the New Britain Palm Oil Limited with 129% improvement over same quarter last year. Malaysian plantation contribution deteriorate into a loss arising from 10% lower production and also lower realised price as compared to the corresponding quarter 2001. The turnover also declined by 32% resulting partly from lower palm product delivery
17.  Material events subsequent to preceding quarter’s report


(i) The Group made an announcement on 27 February 2002 on the disposal of 714.1435 acres of 


plantation land forming part of Ulu Tiram Estate to Khoo Soon Lee Realty Sdn Bhd for 



RM75,669,237.50. Completion is set by 15 December 2002.


(ii) Subsequent to the year end, a subsidiary of the Company, Kulim Plantations (Malaysia)          


Sdn. Bhd. entered into Sale and Purchase Agreements with the minority  shareholders of                     
 
the Indonesian subsidiaries, for the proposed acquisition of the remaining 40% equity interest in 


these subsidiaries for a total purchase consideration of RM8,360,000 (USD2,200,000).                  

A 10% deposit of RM836,000  has been paid.  
18.  Seasonality or cyclicality of operations

The palm oil operation is subjected to cyclicality in its price and production trends. For the Group, the impact is softened by the presence of investment in region with reverse production cycle to Malaysia.
Commodity price cyclicality affects the Group’s plantation significantly. To reduce the effect on price cyclicality the Group is giving significant attention toward her investment in oleochemical as a  counter balance to palm product price movement.

19. Current year prospects

The outlook for palm oil industry is brighter now compared to the year 2001. The group expect to perform better in the later quarters of the year particularly for Malaysian operation on the expectation that palm products prices remain stable at current levels.
20. Variance of actual profit from forecast profit/profit guarantee
Not applicable.

21. Dividend(s)

There was no interim dividend declared for the current quarter for the year 2002. 

22. Impairment of Assets

       There was no impairment losses recognized in the income and equity statement in this quarter and   
       there were no reversals of impairment losses required to be recognized in the quarter. 

23. Currency translation
The exchange rates used for each unit of the foreign currencies in the Group for the current financial period are :

	
	March 2002
Month End Rates


	1st  Quarter 2002
Average Rates 
	Preceding Year

Corresponding

Period

Month End Rates


	Preceding Year

Corresponding

Period

Average Rates

	Indonesia

(IDR’000)


	0.3850
	0.3880
	0.4300
	0.500

	Papua New 

Guinea (PGK)


	1.0250
	1.0195

	1.3840
	1.4140

	United Kingdom

(GBP)
	5.4190
	5.4920
	5.5590
	5.8790

	United States 

(USD)


	3.8000
	3.8000
	3.8000
	3.8000

	EURO


	3.31
	3.295
	3.5168
	3.5256


BY ORDER OF THE BOARD

IDHAM JIHADI BIN ABU BAKAR (MAICSA NO. 7007381) 
JAMALLUDIN BIN KALAM (LS 02710)  
Company Secretaries

Johor Bahru

Date : 30 May 2002
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